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Instructions :(1) Write to the point.

(2) Mark of each question is indicated on right side.

1 What is money? Discuss in the primary and ancillary functions20

of money.

OR

1 Explain the quantity theory of money by Prof. Irving Fisher.20

2 (a) Explain the main function of commercial banks.10

(b) Explain the quantitative credit control tools of the10

Central Bank.

OR

2 What is credit creation? Explain the process of credit creation20

with example.

3 Explain the detail Kaynes's theory of effective demand with the15

help of diagram.

OR

3 Explain the concept of multiplier and explain the process of15

creation of income with the help of multiplier.

4 What is marginal efficiency of capital? Explain the relation15

between marginal efficiency of capital and investment.

OR

4 Explain Keynes the modern theory of employment. 15
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